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APPROVAL AND CERTIFICATION 


I am responsible for the preparation of these annual financial statements, which are set 
out on pages 1 to 36, in terms of Section 126(1) of the Municipal Finance Management 
Act and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 23 
of these annual financial statements are within the upper limits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Officer Bearers Act and the Minister of Provincial and Local Government’s determination 
In accordance with this Act. 
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ALBERT LUTHUU LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION 
as at 30 June 2010 


ASSETS 

Current assets 

Cash and cash equivalents 

Trade and other receivables from exchange transactions 

Other receivables from non-exchange transactions 

inventories 

Investments 

VAT receivable 


Non-current assets 
Property, plant and equipment 

Total assets 
LIABILITIES 
Current liabilities 

Trade and other payables from exchange transactions 
Consumer deposits 
Current provisions 
Bank overdraft 

Unspent conditional grants and receipts 
Finance lease liability 

Non-current liabilities 

Finance lease liability 

Total liabilities 
Net assets 
NET ASSETS 
Reserves 

Accumulated surplus / (deficit] 

Total liabilities / Equity 


2010 

R’OOO 


102,507,444 


2009 

R'OOO 


57,073,428 


46,886,181 

1,561,884 

34,187,460 

1,522,777 

4,592,635 

9,128,788 

78,486 

249,377 

- 

38,441,232 

16,762,682 

6,169,370 

503,655,537 

482,540,541 

503,655,537 

482,540,541 


606462,981 539,613.969 


52,847,586 

"^,213.771 

636,700 

2,231,487 

24,759,399 

6.229 


36,862,066 

”^5,590,090 

579,589 

2,011,933 

598,227 

8,025,726 

56,501 


113,102 

119,331 

113,102 

119,331 


52,960,688 36,981,397 


553,202.293 

502,632.571 

32,628,730 

7,777,033 

520,573,563 

494,855,541 


553.202,293 502,632,574 



ALBERT LUTHULI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
for tile year ending 30 June 2010 


Revenue 

Property rates 
Service charges 

Rental of facilities and equipment 
Interest earned - external investments 
Interest earned - outstanding receivables 
Fines 

Licences and permits 
Government grants and subsidies 
Other income 


Total revenue 
Expenses 

Employee related costs 
Remuneration of councillors 
Bad debts 
Collection costs 

Depreciation and amortisation expense 

Repairs and maintenance 

Finance costs 

Bulk purchases 

Contracted services 

Grants and subsidies paid 

General expenses 


2010 

R'OOO 


226,299.503 


2009 

R'OOO 


13 

20,848,765 

18,099,490 

14 

14,648.207 

18,235,315 

15 

501.260 

500,655 

16 

4,146,966 

6,292,349 

17 

16,089,361 

18,834,278 


110,270 

182,741 


1,747,477 

23,851 

18 

158,958,330 

126,314,454 

21 

9.248,867 

2,767,239 


191,250,371 


Total expenses 


22 

62,786,490 

46,820,836 

23 

9,006,912 

9,226,049 


7,969,597 

65,810,997 


- 

46,477 

24 

18,714,541 

18,225,461 


5,888,351 

7,309,859 

25 

19,905 

33.687 

26 

14,840,323 

12,258.532 

27 

9,629,443 

6,513,801 

28 

2,032,580 

1,046,975 

29 

44,972,112 

48,773,997 

- 

175,860,255 

216,066,672 

= 


Gain / Qoss^ on sale of assets 

[impairment loss] / Reversal of impairment Joss 

Profit / [loss] on fair value adjustment 

Inventories: [Write-down] / reversal of write-down to net 

realisable value 


Surplus / (deficit) for the period 



50,509.744 


(24,816,3001 
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ALBERT LUTHULI LOCAL MUNICIPAUTY 
STATEMENT OF CHANGES IN NET ASSETS 
as at 30 {une ZOlO 



ALBERT LUTHUU LOCAL MUNICIPALITY 
CASH FLOW STATEMENT 
as atSO June 2010 


CASH FLOWS FROM OPERATING ACTIVITIES 

Cash Generated from activities 
Finance Costs 
Interest Income 

Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of fixed assets 
Proceeds from sale of fixed assets 
I (IncreaseJ/decrease in investments 
[Increasej/decrease in non-current receivables 
(IncreaseJ/decrease in Township suspense account 

Net cash flows from investing activities 

CASHFLOWS FROM FINANCING ACTIVITICS 
Proceeds from finance lease iiablll^ 

Repayment of finance lease liability 

Net cash flows from finaacing activities 


Net increase / (decreascj In net cash and cash equivalents 

Net cash and cash equivalents at beginning of period 
Net cash and cash equivalents at end of period 


43,326,665 

[19.905) 

4,146,966 

21,570,097 

(33.687) 

6,292,349 


47.453,726 

27,828,758 


C39.915.932) 

38.441.232 

[1.474,700)" 

[56,5011 l i 
f56,501)~ 

45,922,525" 

963.656 I ’ 
46.886.181 


[32,618,798) 

[3,648,713) 
209,360 I 
63,628 I 

[35,994,523r 


[106,948) 

[106,948)“ 

^,272,714) 

9,236,370 

963,656 


ALBERT LUTHULl LOCAL MUNICIPALITY 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
for die~yearendingSO June 2010 


1 BASIS OF ACCOUNTING 

1.1 BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance 
with historical cost basis unless specified otherwjsa 

These annual financial statements have been prepared in accordance with Generally Recognised Accounting 
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3J of the 
Municipal Finance Management Act, fAct No 56 of 20031. 

The principal accounting policies adopted in the preparation of these annual financial statements are set out 
below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted 
bya Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's financial 
statements. The details of any changes in accounting policies are explained in the relevant policy. 

1.2 PRESENTATION CURRENTY 

These annual financial statements are presented In South African Rand, which is the functional currency of the 
municipaliQ'. 

1.3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on the assumption that the municipality will continue 
to operate as a going concern for at least the next 12 months. 

1.4 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED ' 

The following CRAP standards have been Issued but are not yet effective and have not been early adopted by 
the municipality; 

GRAP 18: Segment Reporting 

GRAP 21: Impairment of non-cash-generating assets 

GRAP 23; Revenue from Non-exchange Transactions fTaxes and Transfers) 

GRAP 24: Presentation of Budget information in Financial Statements 

GRAP 25: Employee Benefits 

GRAP 26: Impairment of cash generating 

GRAP 103: Heritage Assets 

GRAP 104; Financial Instrument 

These annual financial statements have been prepared in accordance with Generally Recognised Accounting 
Practice [GRAP), issued by the Accounting Standards Board In accordance with Section 122(3) of the 
Municipal Finance Management Act, [Act No 56 of 2003). 

The standards are summarised as follows: 

GRAP 1; Presentation of financial statements 
GRAP 2: Cash Flow Statements 

GRAP 3: Accounting Policies, Changes in Accounting Estimatesand Errors 
GRAP 5: Borrowing Costs 

GRAP 6: Consolidated and Separate Financial Statements 

GRAP 7; Investments in Associates 

GRAP 8: Interest in Joint Ventures 

GRAP 9: Revenue from Exchange Transactions 

GRAP 10: Financial Reporting in Hyperinflationary Ecomies 

GRAP 11: Construction Contracts 

GRAP 12: Inventories 

GRAP 13: Leases > 

GRAP 14: Events after Reporting Date 

GRAP 16; Investment Property 

GRAP 17: Property, Plant and Equipment 

GRAP 19: Provisions, Contigent Liabilities and ContigentAssets 

GRAP 100: Non-current Assets held For Sale and Discontinued Operations 

GRAP 101: Agriculture 

GRAP 102: Intangible Assets 

Accounting Policies for material transactions, events or conditions not covered by the above GRAP have been 
developed in accordance with paragraphs 7,11 and 12 of GRAP 3. These accounting policies and the 
applicable disclosures have been based on the South African Statements for Generally Recognised Accounting 
Practices (SA GRAP) including any interpretations of such statements issued by the Accounting Practices 
Board. 
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Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or 
permitted by a standard of GRAP. 

The principaT accounting policies a'dopted'in'the prepateation of these ahnual finariciarstatements are set out 
below. 

2 PROPERTY, PLANT AND EQUIPMENT 

2.1 INITIAL RECOGNITION 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held 
for use in the production or supply of goods or services, rental to others, or for administrative purposes, and 
are expected to be used during more than one year. Items of properly, plant and equipment are initially 
recognised as assets on acquisition date and are initially recorded at cost The cost of an item of property, 
plant and equipment is the purchase price and other costs attributable to bring the asset to the location and 
condition necessary for it to be capable of operating in the manner intended by the municipality. Trade 
discounts and rebates are deducted in arriving at the cost The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or 
monetary assets, or a combination of monetary and non-monemry assets, the asset acquired is initially 
measured at fair value (the cost). If the acquired item’s fair value was not determinable, it's deemed cost is the 
carrsdng amount of the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality 
expects to use them during more than one period. Similarly, if the major spare parts and servicing equipment 
can be used only in connection with an item of properly, plant and equipment, they are accounted for as 
property, plant and equipment 

2.2 SUBSEQUENT MEASUREMENT - REVALUATION MODEL (LAND AND BUILDINGS) 

Subsequent to initial recognition, land and buildings are carried at a revalued amount, being its fair value at 
the date of revalutaion less anv subsequent accumulated depreciation and impairment losses. 

An increase in the carrying amount of an asset as a result of a revalutation is credited directly to a revaluation 
surplus reserve, except to the extent that it reverses a revaluation decrease of the same asset previously 
recoEnised in surplus or deficit 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in surplus or deficit, 
except to the extent of any credit balance existing in the revaluation surplus in respect of that asset 

2.3 SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less 
accumulated depreciation and impairment losses. Land is not depreciated as it is deemed to have an 
indefinite useful life. 

Where tlie municipality replaces parts of an asset it derecognises the part of the asset being replaced and 
capitalises the new component Subsequent expenditure incurred on an asset is capitalised when it increases 
the capacity or future economic benefits associated with the asset 

2.4 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated on the depreciable amount using the straight-line method over the estimated useful 
lives of the assets. Components of assets that are significant in relation to the whole asset and that have 
different useful lives are depreciated separately. The annual depreciation rates are based on the following 
estimated average asset lives: 
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Infrastriirtnre Asset?; 

Years 

Roads, pavements, bridges and storm water 

30 

Street names, signs and parking meters 

5 

Water reservoirs and reticulation 

15-20 

Electricity reticulation 

20-30 

Sewerage purification and reticulation 

15-20 

Housing 

30 

Refuse sites 

15 

Communitv Asset?; 

Years 

Parks and gardens 

10-30 

Sport fields 

20-30 

Community halls 

30 

Libraries 

30 

Recreation facilities 

20-30 

Clinics 

30 

Fire services 

30 

Cemeteries 

30 

Other Assets 

Years 

Motor vehicles 

5 

Plant and equipment 

2-15 

Security measures 

3-10 

Buildings 

30 

IT equipment 

3-5 

Office equipment 

3-7 

Specialised vehicles 

10 

Heritage assets 



Heritage assets are assets that are defined as culturally significant resources and are not depreciated as they are 
regarded as having an infinite life which are shown at cost However, if improvements to heritage assets are 
conducted and registered as sub-assets and the useful life of the improvements can be determined, the depreciation 
charge of the relevant property, plant and equipment category is used for the depreciation of the sub-asset which 
was capitalised against the heritage asset 
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The residual value, the useful life of an asset and the depredation method is reviewed annually and any 
changes are recognised as a change in accounting estimate in the Statement of Financial Performance. 

The munidpality tests for impainnent-where there is an indication that an asset may be impaired. An 
assessment of whether there is an indication of possible impairment is done at each reporting date. Where the 
cariying amount of an item of property, plant and equipment is greater than the estimated recoverable 
amount [or recoverable service amount), it is written down immediately to its recoverable amount [or 
recoverable service amount] and an impairment loss is charged to the Statement of Financial Performance. 


2.5 DERECOGNITION 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no 
further economic benefits or service potential expected from the use of the asset The gain or loss arising on 
the disposal or retirement of an item of property, plant and equipment is determined as the diiTerence 
between the sales proceeds and the carrying value and is recognised in the Statement of Financial 
Performance. 

3 INTANGIBLE ASSETS 

3.1 INITIAL RECOGNITION 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include 
computer software, licences, and development costs. The municipality recognises an intangible asset in its 
Statement of Finandal Position only when it is probable that the expected future economic benefits or service 
potential that are attributable to the asset will flow to the municipality and the cost or feir value of the asset 
can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitlised. 
Research expenditure is never capitalised, while development expenditure is only capitalised to the extent 
that: 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

» it is probable that the municipality will receive future economic benefits or service potential. 

Intangible assets are initially recognised at cost 

Where an intangible asset is acquired by the municipality for no or nominal consideration [i.e. a non-exchange 
transaction], the cost is deemed to be equal to the felr value of that asset on the date acquired. 

Where an intangible asset is acquired In exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the 
cost]. If the acquired item's fair value was not determinable, it’s deemed cost is the carrying amount of the 
asset[s] given up. ' 

3.2 SUBEQUENT MEASUREMENT -COST MODEL 

Intangible assets are subsequently carried at cost less accumulated amoritisation and impairments. The cost 
of an intangible asset is amortised over the useful life where tliat useful life is finite. Where tlie useful life is 
Indefinite, the asset is not amortised but is subject to an annual impairment test 


3.3 AMORTISATION AND IMPAIRMENT 

Amortisation is charged so as to write off the cost orvaluation of intangible assets over their estimated useful 
lives using the straight line method. The annual amortisation rates are based on die following estimated 
average asset lives: 

Computer software Years 

5 

The amortisation period and the amortisation method for an intangible asset with a finite useful life are 
reviewed at each reporting date and any changes are recognised as a change in acounting estimate in the 
Statement ofFinandal Performance. 

The municipality tests intangible assets with finite useful lives for impairment where there is an indication 
that an asset may be impaired. An assessmentofwhedierthereisan Indication of possible impairments done 
at each reporting date. Where the carrying amount of an item of an Intangible asset is greater than the 
estimated recoverable amount [or recoverable service amount], it S written down immediately to its 
recoverable amount [or recoverable service amount) and an impairment loss is charged to the Statement of 
Financial Performance. 



3.4 DERECOGNITION 

Intangible assets are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset The gain or loss arising on the disposal or 
retirement of an intangible asset is determined as the dlfierence between the sales proceeds and the carrying 
value and is recognised in the Statement of Financial Performance. 

4 NON-CURRENT ASSETS HELD FOR SALE 

4.1 INITIAL RECOGNITION 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be 
recovered through a sale transaction rather than through continuing use. This condition is regarded as met 
only when the sale is highly probable and die asset for disposal group) is available for immediate sale in its 
present condition. Management must be committed to the sale, which should be expected to qualify for 
recognition as a completed sale within one year from the date of classification. 

4.2 SUBSEQUENT MEASUREMENT 

Non-current assets held for sale (or disposal group) are measured at the lower of carr 3 dng amount and fair 
value less costs to sell. 

A non-current asset is not depreciated for amortised) while it Is classified as held for sale, or while it is part of 
a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are 
recognised in surplus or deficit 

5 INVENTORIES 

5.1 INITIAL RECOGNITION 

Inventories comprise current assets held for sale, consumption or distribution during the ordinary course of 
business. Inventories are initially recognised at cost Cost generally refers to the purchase price, plus taxes, 
transport costs and any other costs in bringing the inventories to their current location and condition. Where 
inventory is manufectured, constructed or produced, the cost includes the cost of labour, materials and 
overheads used during the manufacturing process. 

Where inventory is acquired by the municipality for no or nominal consideration fi.e. a non-exchange 
transaction), the cost is deemed to be equal to the fair value of the item on the date acquired. 

5.2 SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, are valued 
at the lower of cost and net realisable value unless they are to be distributed at no or nominal charge, in which 
case they are measured at the lower of cost and current replacement cost Redundant and slow-moving 
inventories are identified and written down in tiiis way. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. The amount of any 
reversal of any write-down of inventories arising from an increase in net realisable value or current 
replacement cost is recognised as a reduction in the amount of inventories recognised as an expense in the 
period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, 
distributed, written off or consumed, unless that cost qualifies for capitalisation to the cost of another asset 


In general, the basis of allocating cost to inventory items is the first-in, first-out method OR the weighted 
average method. 

6 FINANCIAL INSTRUMENTS 

Financial Instruments are initially measured at fair value, plus, in case of financial instruments not at fair value through 
profit or loss, transaction costs. The fair value of a financial instrumentthat is Initially recognised is normally the 
transaction price, unless the fair value is evident from tiie observable market data. The municipality uses a discounted 
cash flow model which incorporates entity-specific variables to dertemine the fair value of finandal instruments that are 
not traded in an active market Differences may arise between the fair value initially recognised in (which in accordance 
vrith IAS 39, is generally the transaction price) and the amount initially determined using the valuation technique. Any 
such differences are subsequently recognised in profit or loss only to the extent that they relate to a change in the 
factors (including time) that market participants would consider in setting the price. 

Financial instruments include cash and bank balance, investment, trade receivables and borrowings. The munidpality 
classifies its finandal assets as loans and reicevables 



Effective interest method 


The effective interest method is a method of calculating the amortised cost of a financial asset an of allocating interest 
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash 

receipts pncludingallfees on points paid or received that form an integralijartofthB-effetiveinterestrate, transaction 

costs and other premiums or discount) through the expected life of the financial asset, or, where appropriate a shorter 
period 


6.1 FINANCIAL LIABILITIES 

Financial liabilities are classified as at feir value through profit or loss where the financial liability is either held for trading 
or it is designated as at Fair Value Through Profit or Loss 

Financial liabilities at Fair Value Through Profit or Loss are stated at feir value, with any resultant gain or loss recognised 
in the statement of financial perfomance. Interest expense is calculated using the effective interest rate method and 
included as part of finance costs in the statement of financial perfomance. 

Other financial liabilities 

Other financial liabilities, including interest bearing borrowings, are initially measured at fair value, net of transaction costs 
Subsequently, other financial liabilities are measured at amortised cost using the effective interest rate method, with 
interest costs being recognised on an effective yield basis. 


6-2 FINANCIAL ASSETS 

Financial assets are recognised in the municipality's statement of financial position when the munidpalily 
becomes a parly to the contractual provisions of an instrument. Regular way purchases and sales of financial 
assets are recorded on the trade date. 

The municipality classifies its financial assets in the following categories: lair value through profit or loss, 
loans and receivables, held-to-maturity as well as available for sale. All financial assets that are within the 
scope of IAS 39 are classified into one of the four categories. 


6.2.1 Financial assetsatfair valuetliroueh profit and loss 

An instrument is at fair value through profit or loss if it is held for trading or designated as such. Purchase or 
sale decisions with regard to these investments are managed in accordance with the municipality’s 
documented risk or investment strategy. Financial assets at Fair value through profit or loss are stated at fair 
value, with any resultant gain or loss recognised in the statement of financial performance. The net gain or 
loss recognised in the statement of financial performance incorporates any dividend or Interest earned on 
the financial asset. 

6.2.2 Loans and Receivables 

Loans and receivables are non-derivative finandal assets with fixed or determinable payments that are not 
quoted in an active market They are included in current assets, except for maturities in excess of 12 
months. These are classified as non-current assets. They include short-term receivables, such as properly 
rates, trade and other receivables , and long-term receivables, such as loans granted. This category may also 
include financial assets that would have been impaired or past due if the terms of Che instrument were not 
renegotiated. 

Loans and receivables are recognised initially at fair value, plus transaction costs. Subsequently items in this 
category are measured at amortised cost using the effective interest rate, and interest income is included in 
the statement of financial performance for the period. Net gains or losses represent; reversals of impairment 
losses, impairment losses, refer to impairment of assets as well as gains or losses on derecognition. These 
net gains and losses are included in the statement of finandal performance. 


6.2.3 Held-to-maturity Investments ‘ 

Debt securities that the Munidpality has the expressed intention and ability to hold to a fixed maturity date 
are recognised on a trade date basis and are initially measured at feir value plus transaction cost 

Subsequent to initial recognition, held-to- maturity assets are measured at amortised cost calculated using 
the effective interest method. 

Investments which include listed government bonds, unlisted municipal bonds, fixed deposits and short term 
deposits invested in registered banks are stated at cost 

Surplus funds are invested in terms of Council’s Investment Policy. Investments are only made with financial 
institutions registered in terms of the DepositTaldnglnstitutionsActof 1990 with an A1 or similar rating 
institution for safe investment purposes. 
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6.2.4 Available for sale assets 


Non-derivative assets that do not fall into any of the other categories are classified as available for sale. 
These financial instruments are stated at fair value plus transaction costs. Fair value is determined with 
reference to quoted market prices. Gains and losses arising from changes in fair value, with the exception of 
impairment losses, refer to impairment of assets, are recognised directly in equity in the Mark-to-Market 
reserve. 

Dividends on available for sale equity instruments are recognised In the surplus or deficit when the 
Municipality's right to receive payment is established. 


6.3 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. 

For the purposes of the cash flow statement cash and cash equivalents comprise cash on hand and cash at 
bank. Short term investments are excluded. Bank overdrafts are recorded on the facility utilised. Finance 
charges on bank overdrafts are expensed as incurred. 

7 PROVISIONS 

Provisions are recognised when the municipaliQ' has a present or constructive obligation, as a result of past 
events, that is probable to cause an outflow of resources embodying economic benefits required to settle the 
obligation and a reliable estimate of the provision can be made. 

Where the effect of the time value of money Is material, the amount of a provision is the present value of the 
expenditures expected to be required to settle the obligation. The discount rate used in calculating the 
present value is the interest rate implicit in the transaction. Where this is impractical to determine the 
average interest rate cost of borrowing rate of the Municipality is used. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. IF it is no 
longer probable that an outflow of resources embodying economic benefits or service potential will be 
required to settle the obligation, the provision is reversed. 

8 LEASES 

8.1 MUNICIPALITY AS LESSEE 

Assets leased in terms of finance lease agreement are capltilised at amounts equal at the inception of the 
lease to the fair value of the leased property, or lower, at the present value of the minimum lease payments. 
Capitilised leased leased assets are depreciation in accordance to the accounting policy applicable to 
property, plant and equipment The corresponding rental obligations, net of finance charges, are included in 
long-term borrowings, lease finance charges are amortised to the statement of financial perfomance [unless 
they are directly attributable to qualifying assets) over the duration of the leases so as to achieve a constant 
rate of interest on the remaining balances of the liability. 

Obligations incurred under operating leases are charged to the statement of financial performance in equal 
instalments over the period of the lease, except when an alternative method is more representative of the 
time pattern from which benefits are derived. 

8.2 MUNICIPALITY AS LESSOR 

Amounts due from lessee under finance leases are recognised in statement of financial position and 
presented as a receivable at an amount equal to the net investment in the lease. The difference between the 
gross receivable and the cost of the asset is recognised as unearned finance income, finance income is 
recognised based on a pattern reflecting a constant period rate of return on the net investment outstanding 
in respect of the finance lease. 

Rental income derived from operating leases is recognised on a straight-line basis over the term of the lease 
in the statement of financial performance. Initial direct costs incurred in negotiating and arranging the 
operating lease are included in the carrying amount of the leased asset and recognised in the statement of 
financial performance on a straight-line basis over the lease term. 

Lease payments are allocated between the lease finance cost and the capital repayment using the effective 
interest rate method. Lease finance costs are expensed when incurred. 
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9 REVENUE 


Revenue shall be measured at the fair value of the consideration reraived or receivable. Revenue is reduced 
for estimated customer returns, rebates,. VATand other similar allovrances. 

9.1 Revenue from exchange transactions 
Rendering of services 

Meters are read on a monthly basis and are recognised as revenue when invoiced. Provisional estimates of 
consumptions are made monthly when meter readings have not been performed and are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made then recognised in 
the statement of financial performance in the invoidng period in which meters have been read. 


In respect of estimates of consumption between the last reading date and the reporting date, an accrual is 
made based on based on the average monthly consumption of consumers. 

Service charges relating to rellise removal are recognised on a monthly basis by applying the approved tariff to 
each property that has improvements. Tariffs are determined per category of properly usage and are levied 
monthly based on the number of refuse containers on each property, regardless of whether or not containers 
areerrintied durinv the month. 

Service charges from sewerage and sanitation are based on the size of the property, number of dwelling on 
each property and connection, using the tariffs approved by Council and are levied monthly. 

Revenue from the sale of electricity prepaid meter credit is recognised at the point of sale. 

Sale of goods 

Revenue from the sale of erven is recognised when all conditions associated with the deed of sale have been 
met 

Interest, royalties and dividends 

Interest shall be recognised on a time proportionate basis that takes into account the effective yield on the 
asset; 

* 

Royalties are recognised as they are earned on a time basis is recognised on a straight-line basis over the 
period of the agreement Royalty revenue that is based on production, sales and other measures is recognised 
in accordance with the substance of the relevant agreement; and 

Dividends are recognised on the date that the Municipality becomes entitled to receive the dividend. 

Agency Services , 

Income for agency services is recognised on a monthly basis once the income collected on behalf of agents has 
been quantified. 

The income recognised is in terras of the agency agreement 
Collection charges 

9.2 Revenue from non-exchange transactions 
Fines 

Revenue from fines is recognised when payment is received and the revenue from the issuing of spot fines and 
summonses is recognised when collected together with an estimate of spot fines and summonses that will be 
received based on past experience of amounts collected. 

Grants and donations received 

Government Grants can be in the form of grants to acquire or construct fixed assets (capital grants}, grants for 
the furtherance of national and provincial government policy objectives and general grants to subsidise the 
cost incurred by municipalities rendering services. 

Capital grants and general grants for the ftirtherance of government policy objectives are usually restricted 
revenue in that stipulations are imposed in their use. 
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Conditional grants, donations and funding were recognised as revenue in die Statement of Financial 
Performance to the extent that the Municipality has complied with any criteria, conditions or obligations 
embodied in the agreement/arrangement To the extentthaCthe criteria, conditions and obligations have not 
been met a liability is raised in the Statement of Financial Position. Unconditional grants, donations and 
funding are recognised as revenue in the Statement of Financial Position at the earlier of the date of receipt or 
when the amount is receivable. 

Contributed assets are recognised at fair value when the risks and rewards associated with such asset transfer 
to the Municipality. 

Rates (including collection charges and penalty 

Revenue from property rates is recognised when the legal entitiement to this revenue arises. Collection 
charges are recognised when such amounts are legally enforceable. Penally interest on unpaid rates is 
recognised on a time proportion basis. 

Rebates are respectively granted, to owners of land on which not more than two dwelling units are erected 
provided that such dwelling units are solely used for residential purposes. Additional relief is granted to 
needy, aged and/or disabled owners, based on income . 

Assessment rates income is recognised once a rates account has been issued to ratepayers. Adjustments or 
interim rates are recognised once the municipal valuer has valued the change to properties. 

Other 

Revenue from the recovery of unauthorised, irregular, frultiess and wasteful expenditure is based on 
legislated procedures, including those set out in the Municipal Finance Management Act (ActNo.56 of 2003) 
and Is recognised when the recovery thereof from the responsible councillors or officials is virtually certain. 


Revenue from the recovery of unauthorised irregular, fruitiess and wasteful expenditure is based on legislated 
procedures. 

10 EMPLOYEE BENEFITS 

10.1 Short-term employee benefits 

The cost of short-term employee benefits, which include salaries and wages, short-term compensated 
absences and profit sharing and bonus plans, are expensed in the Statement of Financial Performance in the 
financial year during which the payment Is made. 

Liabilities for short-term employee benefits that are unpaid at year-end are measured at the undiscounted 
amount that the municipality expected to pay in exchange for that service that had accumulated at the 
reporting date. 

10.2 Retirement benefits 

The municipality provides retirement benefits for its employees and councillors. 

The Municipality belongs to a defined benefit joint retirement fund, which is administered on a provincial 
basis. 

The joint fund is actuarially valued triennially on the projected unit credit method basis. Deficits identified are 
allocated on a proportional basis to all participating munidpalities. The Municipality recognises its 
proportionate share as a liability, which is settled liirough lump sum payments or increased future 
contributions. 

10.3 Post employment medical care benefits 

The municipality provides post employment medical care benefits to its employees and their legitimate 
spouses. The entitlement to post-retirement medical benefits is based on employees remaining in service up 
to retirement age and the completion of a minimum service period. The expected cost, of these benefits Is 
accrued over the period of employment 
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11 CONSTRUCTION CONTRACTS AND RECEIVABLES 

Where the outcome of a construction contract can be estimated reliably, contract revenue and costs are 
recognised by reference to the stage of completion of the contract activity at the reporting date, as measured 
by surveys of work done OR completion of a physical proportion of the contract work. 

Variations in contract work, claims and incentive payments are included to the extent that they have been 
agreed with the customer. 

When the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to 
the extent that contract costs incurred are recoverable. Contract costs are recognised as an expense in the 
period in which they are incurred. 

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised 
as an expense immediately. 

12 VALUE ADDED TAX 

The Municipality accounts for Value Added Tax on the invoice basis. 

The Municipality accounts for Value Added Tax on the cash basis. 
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ALBERT LUTHULI LOCAL MUNICIPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


1 CASH AND CASH EQUIVALENTS 


Note 2010 2009 

R'OOO R’OOO 


Cash and cash equivalents consistof thefollovidng: 


Cash on hand 

. 


Cash at bank 

2,665,602 

1,560,48-' 

Short-term Investment 

44,219,179 


Petty Cash 

1,401 

1.40C 


46,886,181 

1,561,88-' 


The Municipality has the following bank accounts: - 

Current Account fPrimarv Bank Account) 

Bank: Standard Bank Ltd - Carolina 
Account number 038478668-002 

Bank: Standard Bank Ltd - Ermelo 
Account number 033255954 


Cash book balance at beginning of year 

f598,227] 

fll.809.586] 

Cash book balance at end of year 

2,665,602 

f598.227] 

Bank statement balance at beginning of year 

801,064 

1.256.186 

Bank statement balance at end of year 

2,665.602 

801.064 

Short-term Investments (with a life span less chan 3 months) 

44,219,179 


Cash on hand 

1,401 

1,561.684 

* 



Total cash and cash equivalents 

46,886.181 

1.561.884 




Total bank overdraft 

- 

598,227 

2 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 



Trade receivables 
asat30June2010 

Service debtors 

170,937,302 

132,643,964 

Rates 

102,317,641 

77,573,876 

Electricity 

9,933,112 

6.569.453 

Water 

4,403.050 

3,669,928 

Sewerage 

41,879.176 

17,198,507 

Other 

12,404,324 

27,632,200 


Provision for Doubful Debts 

(136,749,842) 

(131,121,187) 

Total 

34,187,460 

1,522,777 

Rates: Ageing 



Current (0 - 30 days) 

. 2,393,053 

2,008,415 

31-60 Days 

1,886,041 

2,026,808 

61 - 90 Days 

1,949,327 

1,789,145 

Over 90 days 

95,599,908 

74,806,453 

Payments in Received In Advance 


(3.056,945] 

Total 

101,828,329 

77,573,876 


Water: Ageing 
Current (0 - 30 days] 

31-60 Days 
61 - 90 Days 
Over 90 days 

Payments in Received In Advance 
Total 


148,434 

202,881 

119,771 

170,715 

96,301 

101,485 

4,038,545 

3,744,830 


(549,982] 

4,403,050 

3,669,929 



ALBERT LUTHULI LOCAL MUNICIPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


Note 2010 2009 

R’OOO R’OOO 


Current [0 - 30 days) 

627.810 

679,9: 

31-60 Days 

450.777 

416.0; 

61 -90 Days 

336.966 

290,41 

91 - 120 Days 

Payments in Received In Advance 

8,517,558 

5,297,5! 

[114.53 

Total 

9,933,112 

6.569.4' 

Other 



Current [0 - 30 days] 

1,154,764 

377,41 

31 - 60 Days 

877,966 

359,2: 

61 - 90 Days 

879,813 

329,4- 

91 - 120 Days 

51,464,171 

15,133.3: 

[224,24 

Total 

54.376,715 

15,975.24 

2.1 ReconcillatiQmf the douhtfal debt provision 



Balance at beginning of the year 

131,121,187 

69,264.3f 

Contributions to provision 

5,628,655 

61,856,8C 

Doubtful debts written off against provision 



Reversal of provision 

- 


Balance at end of year 

136,749,842 

131,121.18 

3 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 



Insurance claims 

416,942 

416,94 

Subsidies 

. 


Other debtors 

4,175,693 

4,218.93 

Prepayments (if not material] 

- 

4,492.91 

Total Other Debtors 

4,592,635 

9,128,78 

4 INVENTORIES 

Opening balance of inventories: 

249,377 

450,44 

Consumable stores - at cost , ^ 

249,377 H 

450,44 

Additions: 

263,050 

168.99: 

Consumable stores 

263,050 ir 

168.99 

Issued [expensed): 

[433.9411 

[370,061 

Consumable stores ^ 

[433.941) II 

[370,061 

Closing balance of inventories: 

78,486 

249,37’ 

Consumable stores Q 

78.486 ir 

249.37* 


5 INVESTMENTS 

Deposits [ Available for Sale] 

Call investments ( Held to Maturity] 


- 

229,741 

- 

38,211,48; 

- 

38,441,23: 
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ALBERT LUTHULI LOCAL MUNiaPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


Note 2010 

R’OOO 


2009 

R'OOO 


7 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 


Trade creditors 

Payments received in advance 

Retentions 

Staff ieave accrual 

Other creditors 

Total creditors 


C16.372,3133 

[14,082,731) 

- 

(4,492,916) 

C4, 547.163) 

(3,797,316) 

[4,294.295) 

(3,120,941) 

- 

f96.1861 

f25, 213.7711 

(25,590,0901 


The movement in current provisions are reconciled as follows: - 


Provision for leave 


as at 1 July 2009 
Contributions to provision 
Expenditure Incurred 
as at 30 June 2010 

as at 1 July 2008 
Contributions to provision 
Expenditure incurred 
as at 30 June 2009 

The fair value of trade and other payables approximates their carrying amounts. 


3.120.941 

1,173.354 

4,294,295 

3.120.941 

3,120.941 


8 CONSUMER DEPOSITS 
Electricity and Water 

Accrued interest *■ 

Total consumer deposits 

9 VAT RECEIVABLE 
VAT receivable 

VAT is payable on the receipts basis. VAT Is paid over to SARS only once payment 
is received from debtors. 


636,700 

579.589 

• 

- 


636,700 579,589 


16.762.6BZ 6,169,370 


10 PROVISIONS 


Performance bonus 
13th Cheque 
Total Provisions 


1.181,999 11 

1,181,999 

1,049,488 II 

829,934 

2,231,487 

2,011,933 


The movement in current provisions are reconciled as follows: - 


asatl July 2009 
Contributions to provision 
Expenditure incurred 
as at 30 June 2010 


Provision for 
Bonus 

2,011,933 

219,554 

2,231,486 


asatl July 2008 
Contributions to provision 
Expenditure incurred 
as at 30 June 2009 


792,616 

1,219,317 

2,011,933 
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ALBERT LUTHULI LOCAL MUNICIPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


11 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

Unspent Conditional Grants from other spheres of Government 

DWAF 

MIG Grants 

DPLG 

MSIG 

iCT Library 

DME 

FMG 

Total Unspent Conditional Grants and Receipts 

Non-current unspent conditional grants and receipts 
Current portion of unspent conditional grants and receipts 


Note 2010 2009 

R'OOO R’OOO 


3,532,221 

127,568 

19.136.454 

5,351.595 

868,498 

868,498 

353,079 

375,574 

199,666 

390,280 

(396,954) 

272.386 

1,066,432 

639.825 


24,759,396 8,025,726 


(24,759,399) (8,025,726) 


12 FINANCE LEASE LIABILITY 
2010 

Amounts payable under finance leases 


Present value 
of minimum 
lease payments 
R'OOO 


Finance Leases 

Less: Amount due for settlement within 12 months (current portion) 

Total Finance Leases 

The finance lease liability is secured by office equipment Annual instalments of 
R233293 are each payable monthly. Interest is payable at 14% per annum. The 
agreement does not provide for contigent rental payments. Ownership of the 
machine will not pass to the municipality at the conclusion of the lease payments. 


119,331 

(6,2291 

113,102 


Reconcilliation between the minimum lease payments and their present value 

up to 1 year 
2-5 years 
More than 5 years 
Total 

2009 


Amounts payable under finance leases 

Finance Leases 

Less: Amount due for settlement within 12 months (current portion) 
Totaia Finance Leases 


6,229 
28,668 
84,434 i 
119,331 


Present value 
of minimum 
lease pa}anents 
R’OOO 

175,832 

(56,5011 

119,331 


Reconcilliation between the minimum lease payments and their present value 

up to 1 year 
2-5 years 
More than 5 years 
Total 


56,501 

26,115 

93.2161 

175,832 
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ALBERT LUTHULI LOCAL MUNICIPALITY 


NOTES TO THE FINANANCIAL STATEMENTS 
for (he year ended 30 June 20 10 


13 PROPERTY RATES 
Ac±ual 

Property Rates 
Property rates rebates 
New Erven rebate 
Departmental property rates 
State 

Clearance Certificate 
Sale Of Stands 
Total property rates 

Property rates - penalties imposed and collection charges 
Total 


Note 2010 2009 

R'OOO R'OOO 


(23,417.1173 

(22,119,695) 

540,808 

977.233 

2,107,464 

2,979.753 

22,264 

63,220 

(8,647) 


(93,5381 



(20.848,765) 

(18,099,490) 

f20.848.7651 

(18,099.4901 


Valuations 


Residential 

710.667,400 

710,667,400 

Commercial 

1,141,215,400 

1,141,215,400 

State 

51,286,000 

51.286.000 

Municipal 

5,437,200 

5,437,200 

Other 

269.634,500 

269,634.500 

Total Property Valuations 

2,178.240.500 

2.178.240.500 


14 SERVICE CHARGES 

Sale of electricity 
Sale of water 
Refuse removal 

Sewerage and sanitation charges 
Total Service Charges 


(12,445,740) 

(9,841.990) 

(2,190,723) 

(1.842,750) 

(7,348) 

(2,786,796) 

(4.3961 

(3.763.7791 


fl4.648.2Q7) fl8.235.3151 


IS RENTAL OF FACILITIES AND EQUIPMENT 


Rental of facilities 
Rental of equipment 
Other rentals 
Total rentals 


(500,493) 

(393,428) 

- 

(106,947) 

[7671 

(2801 

(501.2601 

(500.6551 


16 INTEREST EARNED - EXTERNAL INVESTMENTS 
Bank 

Financial assets/ Investment 
Other 

Total interest 


17 INTEREST EARNED - OUTSTANDING RECEIVABLES 
Interest on Accounts 

Total interest 


18 GOVERNMENT GRANTSAND SUBSIDIES 

Equitable share 
MIG Grant 

Other Government Grants and Subsidies 


(4,146,966) 

(6,292,349) 

(4.146.9661 

(6,292,3491 


(16,089,361) 

18,834.278 

(16.089,3611 

(18.834.2781 


(107,525,003) 

(72,980,025) 

(31,588,142) 

(33,530.571) 

(19,845,186) 

(19,803,858) 

(158,958,3301 

(126,314,4541 


Total Government Grant and Subsidies 
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ALBERT LUTHULI LOCAL MUNICIPALITY 
NOTES TO THE FINANANCIAL STATEMENTS 
for Uie year ended 30 June 2010 


Note 

2010 

2009 


R'OOO 

R'OOO 

19 Equitable Share 

[107,525,0033 

[72.980.0253 


[107,525.0031 

[72,980.0251 

20 MIG Grant 



Balance unspent at beginning of year 

Currentyear receipts 

Adjustments/Transfers 

Conditions met - transferred to revenue 

[ [5,351,5953 

[45,373,0003 

31,588,142 

[3,351.0113 

[36,542,0003 

1,010,845 

33,530.571 

Conditions still to be met - remain liabiiities 

[19,136.4531 

[5,351.5951 


21.1 Other Government Grants and Subsidies 


Department of Water Affairs 

Balance unspent at beginning of year 
Current year receipts 
Adjustments/Transfers 
Conditions met* transferred to revenue 
Conditions still to be met - remain liabilities 


DPLG 

Balance unspent at beginning of year 
Currentyear receipts 
Conditions met - transferred to revenue 
Conditions sdll to be met - remain liabilities 

MSIG 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain liabiiities 


ICT Library 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain liabilities 

Department of Minerals and Energy 

Balance unspent at beginning of year 
Currentyear receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain liabilities 


[127,5683 

[6,954,0003 

3,549.347 

[3,870,3853 

(10,046,0003 

3.070,385 

9.918.432 

[3,532,2211 

[127,5681 


(868,4983 

[4,960,0713 

4.091.573 

[868,4981 

[868,4981 


[375,5743 

[735,0003 

757,494 

[565 3943 
[735 0003 
924 820 


f353,Q79) 1375.5741 


[390,2803 

(60 2803 


(330 0003 

190,614 

. 

[199.6661 

[390.2801 


(272,3863 

(1 080 875} 

(12,355,0003 

(2 000 000] 

13.024,340 

2 808 489 

396,954 

[272,3863 
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NOTES TO the FINANANCIAL STATEMENTS 
for the year ended 30 June 2010 


National Treasury - FMG 

Balance unspent at beginning of year 
Currentyear receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain liabilities 

Umsobomvu Youth Fund 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain liabilities 

Department of Health 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - remain liabilities 


Note 


2010 

R‘000 

2009 

R’OOO 

[639,825] 

[2,750,000] 

2,323,393 

[436,800] 

[1,250,000] 

1,046,975 

fl.066,4321 

f639.8251 


- 

[109 649] 
109 649 

- 

- 


- 

[177 049] 
177 049 


- 


21 OTHER INCOME, PUBLIC CONTRIBUTIONS AND DONATIONS 


22.1 Other Income 


1 [9,248,8671 II 

[2.767.239] 1 

Total Other Income 


f9, 248,867] 

f2.767.239] 


22 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

Employee related costs - Contributions for UIF, pensions and medical aids 

Travel, motor car, accommodation, subsistence and other allowances 

Housing benefits and other allowances 

Overtime payments 

Performance and other bonuses 

Long-service awards 

Other employee related costs [Leave Entitlements] 

Total Employee Related Costs 


42,885,730 

32.142,727 

10,901.586 

8,510,542 

2,601,664 

1,506,097 

68,209 

- 

2,430.639 


2,143,491 

2,251,849 

142,710 

151,548 

1,392.908 

2,258,073 


62,566,937 46,820,836 


Remuneration of the Municipal Manager 
Annual Remuneration 
Performance- and other bonuses 

Travel, motor car, accommodation, subsistence and other allowances 
Contributions to UIF, Medical and Pension Funds 

Total 


Remuneration of the Chief Finance Officer 
Annual Remuneration 
Performance- and other bonuses 

Travel, motor car, accommodation, subsistence and other allowances 
Contributions to UIF, Medical and Pension Funds 


547,478 

481,836 

. 78,000 

78,000 

121,943 

107,508 

747,421 

667,344 


433,870 

386,196 

72,000 

72,000 

130,890 

110,340 

636.759 

568,536 
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Remuneration of Individual Executive Directors 
2010 

Annual Remuneration 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


Note 2010 2009 

R’OOO R'OOO 

Community 

Technical Services Corporate Services Services 

R'OOO R’OOO R’OOO 


462,591 

304,515 

304.515 

60,000 

52,000 

52,000 

114,168 

67.991 

17,747 

636,759 

424,506 

374.261 


Annual Remuneration 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


2009 

Annual Remuneration 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 


Planning 

R'OOO 

Public Safety 
R'OOO 

416,916 

418,709 

84,000 

102,710 

135.843 

115.340 

636.759 

636.759 

Community 


Technical Services 
R’OOO 

Corporate Services 
R’OOO 

Services 

R’OOO 

358,644 

250,840 

366,420 

120,000 

72,000 

120,000 

89,892 

56.184 

62.116 

568,536 

379.024 

568.536 


Annual Remuneration 
Performance- and other bonuses 

Travel, motor car, accommodation, subsistence and other allowances 

Contributions to UIF, Medical and Pension Funds 

Total 

23 REMUNERATION OF COUNCILLORS 

Mayor 

Speaker 

Mayoral Committee 
Councillors 

Councillors' pension and medical aid contributions 

Councillors' allowances 

Total Councillors' Remuneration 


In-kind Benefits 



4 DEPRECIATION AND AMORTISATION EXPENSE 

Properly, plant and equipment 
Intangible assets 

Investment property carried at cost 
Biological assets carried at cost 
Total Depreciation and Amortisation 


Planning Public Safety 

R’OOO R'OOO 


372,948 

- 

84,000 


111.588 

- 


568,536 


348,712 

309,985 

275.965 

245,119 

1,672,063 

1,483,320 

3,166.893 

3,435,589 

980,641 

1,193,335 

2.562.638 

2.558,701 

9,006,912 

9.226,049 


18,714,541 

18,225.461 

18.714.541 

18,225,461 
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25 FINANCE COSTS 


Note 2010 2009 

R'OOO R’OOO 


Finance Lease 
Total Finance Costs 


19,905 ) 

33,687 


19,905 

33.687 


26 BULK PURCHASES 


Electricity 

Water 

14,836,754 

3.569 

12,266,298 

C7.765) 

Total Bulk Purchases 

14,840.323 

12,258,532 

27 CONTRACTED SERVICES 



Contracted services for: 

1 9,629,443 

6,513,801 


9,629,443 

6,513,801 

28 GRANTS AND SUBSIDIES PAID 



Total Grants and Subsidies paid | 

2,032,580 

1,046,975 


2,032.580 

1.046.975 


29 GENERAL EXPENSES 

Included in general expenses are the following:* 


Advertising 

420,965 

652,260 

Admin fees ' 

12,634 

42,906 

Audit fees 

1,753,363 

122,292 

Banic charges 

201,415 

249,506 

Training 

584,303 

477,493 

Consulting fees 

4,400 

193,585 

Consumables 

147,559 

64.546 

Donations 

- 

82,551 

Entertainment Costs 

331,354 

304,925 

Grant Expenditure < 

693,148 

_ 

Fuel and oil 

114,887 

821 

Insurance 

90,924 

574,168 

Legal expenses 

503,700 

282,126 

Chemicals 

1,939,148 

153,350 

Licence fees - vehicles 

_ 

1,172 

Other Licences 

976,671 

542,869 

Membership fees 

300,069 

9,203 

Postage 

809,264 

739,412 

Printing and stationery 

976,344 

681,786 

Professional fees 

- 

2,307,445 

Rental Expenses 

1,081,502 

580,008 

Subscription and Publication 

394,814 

45,863 

Security costs 

. 

1,802,350 

Sewerage treatment costs 

' - 

2,252 

SIdlls development levies 

- 

296,625 

Vip toilets not capitalised 

17,985,805 

25,497,367 

Vehicle cost 

2,380,169 

397,055 

Telephone Costs 

1,029,094 

2,056,676 

Capaci^ buUding and training 

128,958 

497,854 

Travel and subsistence 

2.338.474 

1,694,505 

Uniforms & overalls 

377,629 

421,858 

Valuation costs 

- 

1,029.342 

Other 

9,395,520 

6,969,827 


28 


44.972,112 


48,773,997 
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30 CASH GENERATED BY OPERATIONS 

SurpJus/fdeficit} for the year 
Adjustment for:- 
Depredation and amortisation 
[Gain) / Joss on sale of assets 
Assets and other adjustments 
Contribution to bad debts 
Finance costs 
Fair value adjustments 

Impairment loss / (reversal of impairment loss} 
Interest earned 
Other non-cash item 

Operating surplus before working capital changes; 

(Increasej/decrease in inventories 
(lncrease}/decrease in trade receivables 
(lncrease}/decrease in other receivables 
(Increase}/decrease in VAT receivable 
lncrease/(decrease} in conditional grants and receipts 
lncrease/(decrease} in trade payables 
Increase/(decrease} in consumer deposits 
Increase/(decrease} in VAT payable 
Increase/(decrease} in Provisions 
Otherliability 

Cash generated by/(utllised in) operations 


Note 2010 2009 

R’OOO R'OOO 


9.034.570 

(76,070,864) 

18,714,541 

18,225.461 

216,869 

5,628.655 

19,905 

(70.496) 

(4,900,795) 

65,810.997 

33,687 

4.146,966 

6.292,349 

37,691,010 

9,390,835 

170.891 

(38.293,338) 

4,536,153 

(10,593,312) 

16,733,673 

(376,319) 

57,111 

201,069 

(35.533,515) 

3,521.357 

(5,691,516) 

9,776.684 

16,000 

219,554 

1.219,317 


10,145,423 fl7.099.7691 


31 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents Included in the cash flow statement comprise the 
following: 

Banlt balances and cash 
Bank overdrafts 

Net cash and cash equivalents (net of bank overdrafts) 


46.886.181 

1,561,884 



(598,227) 


46,886.181 963.657 


33 Property, plant and equipment 

Balance previously reported 
Implementation of GRAF 

infrastructure previously not recorded credited to Accumulated 
SurpIus/(Defidt} 

Total 

33.1 Accumulated Depreciation 

Balance previously reported - 
Iinpicmentation ofGRAP 
Backlog depredation: Land and buildings 
Bacidog depreciation: Infrastructure 
Baddog depredation: Community 
Backlog depredation: Other 

Total (debited to Accumulated SurpIus/(Defidt)) (see 47.7 below) 

33.2 Accumulated Surplus/(Defidt) 

Implementation of GRAP 
Adjustments to inventory 

Excessive provisions and reserves no longer permitted 
Non-current provisions previously not recognised 
Transferred from statutory funds 

Fair value of Property, Plant and Equipment previously not recorded 
Bacidog depreciation 

Total 29 



417,685,192 

- 

417.685,192 



448,540 

16,282,253 

357,058 

1.137,609 

- 

18.225.460 



500,766.004 


(18,225.4601 

- 

482.540,544 
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ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE 
34 MANAGEMENTACT 

34.1 Contributions to SALGA 

Opening balance 

Council subscriptions 

Amount paid - current 

Amount paid - previous years 

Balance unpaid (included in payables] 

34.2 Audit fees 

Opening balance 

Current year audit fee 

Amount paid -currentyear 

Amount paid - previous years 

Balance unpaid (included in payables] 

34.3 Pension, UIF and Medical Aid Deductions 
Opening balance 

Currentyear payroll deductions and Council Contributions 

Amount paid - current year 

Amount paid - previous years 

Balance unpaid (Included in payables] 


Note 


2010 2009 

R’OOO R'OOO 


- 

209,008 

(209,008] 

- 

- 


1,753,363 

973,774 

(1,753,363) 

(973,774] 

- 

- 


11,966,321 

13,339,572 

(11.966,321) 

(13,339,572) 

■ 

* 


34.4 Councillor's arrear consumer accounts 

The fallowing Councillors had arrear accounts outstanding for more than 90 days 
asaC:- 


as at 30 June 2010 
ShongweM D 
Shongwe M D 
ShongweM D 
GinindaAP 
Chirwa M G 
Chirwa M G 
NhlabathiMPP 
Nkosi C B 
Gininda SV 
Mahlaba KK 
Masombuka E 
Malaza M H 
Masuku F 
ShahanguVS 
Mnisi N M 
MothaTJ 
Ngwekazi N M 
ShibaBP 
Phakathi FD M 
Shabangu K B 
Khoza NP 
DIudluZ M 
Magagula M P 
Nkosi SZ 
KJiuamloMJ 
SimaianeS 
MothaTW 
MothaTW 
LukheleTA 
Mnisi J K 
ThomoN G 
Nkosi E P 
Dhiamini E S 
Mngortiezulu M W 
Nkosi N C 
HlopheJ A 
Zwana TE 

Total Councillor Arrear Consumer Accounts 


Total Outstanding Total Outstanding 
R’OOO R'OOO 


244 

1,035 

244 

. 

244 

. 

9.924 

1,629 

- 

6,086 

• 

6.086 

31,746 

40.211 

- 

27 

• 

1.334 

- 

75 

- 

27 

- 

212 

- 

27 

• 

143 

- 

27 

- 

27 

- 

27 


381 

- 

1,430 

- 

52 

- 

27 

- 

27 

- 

75 

- 

55 


165 

• 

27 

- 

1,305 

- 

1,305 

- 

74 

- 

55 

- 

27 

3,550 

27 

- 

27 

- 

699 

- 

3.986 


2 

- 

199 


30 


45,952 


66,918 
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35 CAPITAL COMMITMENTS 

35.1 Commitments in respect of capital expenditure 


Note 


2010 2009 

R'OOO R’OOO 


- Approved and contracted for 

Inft-astructure 

Community 

Heritage 

Other 

30,176,034 

25,004.198 

30,176,034 

25,004,198 

- Approved but not yet contracted for 

Infrastructure 

Community 

Heritage 

Other j 

. 




Total 



30,176.034 

25,004.198 

This expenditure will be financed from: 



- External Loans 

- Government Grants 

- Own resources 

■ District Council Grants 

30,176,034 

25,004,198 

_ 

30.176.034 

25.004.198 


36 CONTINGENT LIABILITY 
As at 30 June 2010 

36.1 Labour Dispute 

Legal action has been institued against the municipality in respect of a dispute concerning the payment of long term service awards and severance 
payments. The total value of the claims amount to R 1 704 806.99 

36.2 KJ Manana Construction 

The municipality has received notification from the supplier’s lawyer ofits intent to institute legal proceedings, should a claim ofR 225 000 not be 
paid for the completion of the construction work at the municipal offices. However, the municipalityis disputing the amount as per the claim from 
the supplier 

36.3 Vuka Africa Consulting Engineers CC. 

The supplier provided 167 VIP toilets and claims payment to the value of R 66 633.00. The minicipality has terminated the contract and the amount 
claimed is currently in dispute 


31 
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